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Equity Research: Trinidad & Tobago

West Indies Stockbrokers Limited (WISE) is a subsidiary of RBTT Financial Holdings Limited. From time to time WISE and or its staff 
may take positions in some or all of the shares mentioned in our reports. WISE welcomes your comments. Please e-mail us at 
info@wisett.com. 
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GraceKennedy Limited
GKC

HY08 Results
Earnings Per Share
GraceKennedy Limited (GKC) for the Half Year Ended 
June 30, 2008, reported a diluted Earnings Per Share 
(EPS) of $3.51, up 4.2 per cent or $0.14 on the 
corresponding EPS of $3.37 in HY07.  Q208 on Q207, 
GKC’s EPS grew a minimal of 1.9 per cent or $0.03 
from $1.56 to $1.59. According to the Directors, GK 
Foods had a challenging quarter due to rapidly 
escalating fuel and food prices while GK Investments 
performed creditably for the second quarter.

Financials
• Revenue, up 19.1 per cent or $4.4 billion to $27.3 
billion
• Expenses, up 19.3 per cent or $4.2 billion to $25.8 
billion
• Operating Income, up 16.0 per cent or $209.0 million 
to $1.5 billion
• Other Income, up 0.4 per cent or $1.4 million to 
$371.7 million
• Operating Profit, up 12.5 per cent or $210.5 million to 
$1.9 billion
• Interest Income from Non-Financial Services, up 7.7 
per cent or $14.6 million to $203.2 million
• Interest Expense from Non-Financial Services, down 
13.7 per cent or $45.8 million to $289.2 million
• Profit After Tax, up 13.4 per cent or $150.1 million 
from $1.1 billion (HY07) to $1.3 billion (HY08)

Business Divisions
GK Foods
For the period under review, GK Foods saw Revenue 
increase by 18 per cent. However pre-tax profit was 
below that reported for the same period in fiscal 2007. 
As previously mentioned, this was due to escalating 
fuel and food prices which evidently would have 
increased GKC’s production costs. Despite these 
challenges, the Jamaican conglomerate proceeded 
with its expansion in the international markets. Grace 
Instant Porridges was launched in the US market while 
Grace Tropical Rhythms Refreshers and Grace 
Snacks were launched in the UK. 

Date 13-Aug-08
Recommendation BUY
Price (TT$) 7.80
Target Price (TT$; 12 months) 8.25
52 week high - low (TT$) 8.51 - 5.51
Market cap. (TT$MM) 2580.5
Float cap. (TT$MM) 2476.4

On 12/31/04 the TTSE Comp was at 1,074.

Period YE08E YE07A YE06A Chnge. %
(in Jmd$MM except where noted)
Revenue 58,012 48,749 36,088 35.1%
Expenses 55,325 45,723 34,349 33.1%
Profit from Operations 4,686 5,138 2,548 101.7%

Interest Income 382 364 402 -9.4%
Interest Expense (633) (745) (458) 62.6%
PBT 4,474 4,802 2,525 90.2%

EPS 9.02 10.45 5.61 86.3%
- Q1 1.94 1.81 1.44 25.7%
- Q2 1.59 1.56 1.28 21.9%
- Q3 1.72 1.24 38.7%
- Q4 5.36 1.63 228.8%

Period Q308E Q208A Q207A Chnge. %
(in Jmd$MM except where noted)
Revenue 13,550 12,371 9.5%
Expenses 12,874 11,769 9.4%
Profit from Operations 870 838 3.8%

Interest Income 108 85 27.1%
Interest Expense (143) (178) -19.7%
PBT 846 758 11.6%

EPS (Diluted) 1.59 1.56 1.9%

Price/Indexed TTSE Comp
Daily Jan 05 to date, 1/4/05 = TT$14.00
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GK Investments
The Money Services segment performed well and 
continued to exceed the company’s expectations with 
inbound remittance volumes growing positively. The 
Banking, Investments and Insurance segments 
secured consistent profits in reaching the company’s 
expectations. However, the Retail and Trading 
segment under performed as a result of tightened 
consumer spending and rapidly escalating costs within 
the last few months.

On June 26, 2008 GraceKennedy Money Services 
(UK) Ltd was appointed as a master Agent for Western 
Union in the UK. This, as stated by the Chairman, 
represents a major step towards further expansion in 
serving Grace’s Diaspora outside the Caribbean and 
other immigrant groups.

Recommendation
GKC is currently trading at a price of TT$7.80. In light 
of the above, we are revising our forecasted EPS for 
fiscal 2008 to TT$0.75. At the current price and revised 
forecasted EPS of TT$0.75 for FY08, this share is 
trading at a price to earnings multiple of 10.4 times. 
Additionally, using a multiple of 11 times, this share 
has an expected return of approximately 6 per cent on 
the current price or a target price of TT$8.25. We 
continue to recommend a BUY on this share.
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